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(1) The wresting of 220,000,000 of Chesapeaske and Obio

H LT 2. Yo sl Ttk T oot 2 MY, sy b
Rallway finsncing 3 1 Staniey & Co. and Kubn Losb & Co., up %o

onal bankers not of the . & 0.
alone bub of most of the rest of the nation's railroads sz well,

Cyrus Zaton performed this fest by the gimple but daring

Lo

expedient of offering %o pay $1,500,000 more ﬁﬁ&ﬁ‘thﬁ price the New
Tork bankers were attempting to convinee the C. & 0. management that

t8 bonds were worth, Given an opportunity to meet the Eaton price,
HMorgan and Kuhn Loeb lost $hsir nerve.

This smashing 1938 Pight was the first of a geries of sim-

“ilar Eston moves, invelving such other great rallroads as the Pennsyl-
vaniaﬁlth@ Louigville & Nashville and the Erle, that finally led the
Interstete Commerce Commission in May, 1944, %o follew the Eaton
recommendation and enforce competition among bankers in all major

=

railroad finance, In ths flsrce six-vear struggls ovsr rsilread

4

finaneing, Cyrue Eaton had the consigtent support of Harry 8. Truman,

then a U. 8. Benator, and worked closely with H, L. Stuart, head of

Halsey, Stuart & Co, of Chicsgo, the richest investment banking house

in Ameriea. Bines the ICC competitive hi&éhﬁg ruls went into effecl,

25

Otis & Co., the Baton i

3

vegtment banking firm, and Halgey, Stusrt &
» have jointly been sucdessful bidders for almssh one half the tobtsl
of £1,000,000,000 of railroaed bonds markebed,

(2) The struggle over the Southsrm Bell Teleshons Company's




serve Historical

terial may be protected by

is ma

o

tten pgfmﬁssi',ofn of the Western Re

ht Law, Title 17

Copyrig

fhiy

Not to be reproduced without wr

B p ks TE L. 1 0 4% 3 2 £V
to competitlion, and over the srotesd of

sommisslon of sach of the nine states
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Governor or

were sold privately

servaed by the company,
to Morgan Stanley and sssocis ates, traditional bemeficiapiss af the

inaneing of the Ameriean Talephons & egraph Co. and 1i3 subsidi-

aries sinse 1904, - hanging over its

head, however, tﬁa Horgan group nad to meke a subsbantial inersssge in
the pria@ iﬁ‘h&d originally ;laam$§<t@ pay for the Jouthernm Bell bonds,
and the ?é&ggﬁaﬁw cﬂﬁéanw never again had the sbommch to sell its se-
curities or thaa% af any of 5%& subgidlaries privately to the Horgan
group. How ﬁﬂmﬁlﬁﬁ&aw effeetive the Ernton atiack on the Scuthern Bell
yémginéﬁg had %ﬁﬁg becans sh‘&@aﬁ in September, 1341, when 4., T. & T,
voluntarily u;iliﬁ&é competitive bidding in the sale of $94,000,000

of deben tmrﬂ”

(3) The vattle over $1£,000,000 of Consumers Pawer Go.
finsneing in 3@@@3&%53 1939, and the tussle for $16,500,000 of San
Antonio Public Service Co. bonds in Oebober, 1949. In the Cona Umers
Power cass, the Eaton isrﬂw% were onts more pibied against the Horgans,
as well a8 the late W@ﬂaagi Willkie, who at that time wasg rounding out

his term a3 president of Consumers Powsr =nd its wast holding company

,

parent, Commonwealth & Southe ern, prior bo his unsuccessfl attempt to

Eaton facing the powerful Msllom interests. These insidents Ffollowed




