tfi:-; 1lgb Verbatim Transcript
1 of
AN ADDRESS Tb THE NATIONAL PRESS CLUB
by
MR. CYRUS EATON
at
National Press Bullding
Washington, D.C.
Thursday, October 30, 1958.

MR. Toun HORNER (PRESIDENT) s
MR —HOREMAN+— We are quite pleased today, gentlemen,

to have with us distingulished guests.
At this time I wouldlike to present to you on my left

the President of the United Mine Workers of America, Mr. John L.

Lewis.

(Applause;
HORNER
MR, HOLEMAN: And on my right, another long-time friend

rmission of the Western Reserve Historical
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of our guest of honor, the former Senator, Burton K. Wheeler.

(Applause
HORNER

MR, HOREMAN: And on the left, the Editor of the

4

Washington Post & Times Herald, Mr. J. Russell Wiggins.
(Applause)
HORNER :
MR . HOLEMAN: And on my right, the Director of the Folger

Shakespeare Library, the Honorable Louls B. Wright.

i
§
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/ HORNER
2b MR, HOLEMAN: We are pleased to have with us one of our
members, the Assistant to Mr. Eaton, Director of Public Rela-

tions of the Chesapeake & Ohio Railway, lMr. Howard Skidmore,

(Applause) et
HORNER :
MR, HOEEMAN: And also to have as our guests today

two bankers from my home town, Lynchburg, Virginla, the

President and Viee President of tﬁe Peoples National Bank &
OrhLr s

Trust Company, My brother, L. W. Wepne® --

(Applause) |
He RNE& e
MR, HOEMAN: (Continuing) -- and the Vice Presidert.and..

Trust Officer, Richard Powell.

(Applause)
HORNVER : : _
MR, HOLEMAN: As you probably know, our guest of honor

is a native of Nova Scotia. He was born in the lobster village

with the intriguing name of Pugwash, aad-—he-wa-e—odma-teé—#er

written permission of the Western Reserve Historical
OH 44106. This material may be protected by

] raaaeiah-gladabni
3 % g He went astray on a casual vi‘sit %o Cleveland, He had
%"-2 $20 jin his pocket when he stepped off the train ‘n Cleveland
3@ g f1 to visit an uncle, and he needed a job. ' He got one as- & night
% :'ff_ | clerk in a hotel, ’It was his good fortune that the uncle 1p :
§ g :l‘: Cleveland was the pastor of a church attended by the John D.
g g % Rockefellers. | | ‘
£33 (Laughter.) :

HORNER

MR, HOEEMAN: He was invited, along with his uncle, to

nave dinner one evening at the Rockefeller home, when Mrs.
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gitqhed.
Rockefeller learned of his hotel occupation she sagsed. She

saild, "A seventeen-year-old boy from the country should not

be exposed to the temptations of after-dark life in a down=-

town hostelry."
(Laughter, )
HORNER _
MR, HOLEMAN: So she asked her husband, "Isn't there
gomething he can do around here, John?"

(Laughter, )
HORNER
MR, HOREMAN: John said there was, and young Mr, Eaton
became an errand boy and a social companion to the richest
family in the world,
Then and there he proved the truth of the saying that if

you don't have money, associate with it as closely as pos-

sible.

e & .

MR, HOLEMAN: Ten years later, or maybe less, Cyrus
Eaton was a millionaire. He began in.business seriqgﬁly as
an adjuster for a gas company, the job being to Z:;;széy all
ef the homeowners who did not like to have their lawns torn
up by working crews'engaged in laying gas mains,

He was, for a while, a cowboy in Saskatchewan, but in
1912 he began extensive activity with the utllity industry.
He has had connections since then igzg;on ore, railroads,
coal, shipping, steel, rubber and paint lindustries,.

Once he gave a personal check of $18 million to save the
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Trumbull Steel Company from liquidation.

In 1952, as you may remember, he lent the employees of
the Cineinnati ;;quirer $7,600,000 to enable them to buy the
paper, which was about to be merged,

A few years ago he turned his home at Pugwash into a
vacation place for eggheads fhroughout the world for the pur-
pose of an exchange of V1ews which he hoped would lead to a |
formula for living in this nuclear age. At one time, I be-
lieve, his empire included the interurban transportation that
we{E;iehéggwn here as the Washington, Baltimore & Annapolis
Company. "Many of us have ridden on that line. |

To show you how farsighted Nr, Eéton #, was, he accom-
modated a prbminent Baltimore investor who wanted to buy 1#&9
the line, the WB & A, He sold all of his intevests and the
company promptly folded,

Herbert Hoover used to 1n§ite-Mr. Euton over to the

White House to toss a medicine ball around on the lawn, He”
thvi tQJ ‘b
has been &#here since, of course, as—e—gzésﬁ—eﬂ-both Mr,

Truman and Mr, Eisenhower. More recently he has been g ggest

of Nikita Knrushchev, and he is here today to tell us some=
thing about that visit in a talk mmigitiea "5
Capitalist Looks at the Commissars., "

I am delighted, gentlémen, %o present to you at this time
the Chairman of the Board-of the Chesapeake & Ohio Raiiggg;,

Mr, Cyrus Eaton,



(Applause. )

MR, EATON: Mr, President and Gentlemen:
One of my first visits to the Natlon's Capital was a

(o]
very unhappy one, RP our railroadf in March of 1909 we made
from

great preparations for the enzfr:?f?f::f*of guestsﬂgll
Q ¢
over the gountry to inauguraterur fellow-Ohioan, Mes William H,

Taft.

)
e

("

w
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They brought in thousands of cars, because people had to
sleeping
1 et go out to Baltimore or Annapolls for,accommodations. There is

nobody here old enough, except, perhéps, Mr. Lewls or Senator
Wheeler, to remember what happened on that March 4th, 1909.

The most terrific snowstorm ever known in the history of
this part of the world occurred. Six feet of snow fell.

All of our lines were tied up. We couldn't turn a wheel for

three days. And I observe that there are some forecasters

who suggest that fhere may be a snowstorm next Tuesday. (Election
éy? (Applause)

MR, EATON: It may have éome influence, not only in
Washington but throughout the world.

That snowstorm was very disastrous to us. Our losses
were so great that we had to put our railroad into receiver-
ship and subject it %o a.drastic reorganization.

I don't know whetheﬁ, 1f thé vote is as emphatic as some
people indicate, there may be some'reorganizations called for,
especially in the Departﬁent‘oq'state and in our representa-
tion in the United Nations:

I observe that the Department of State has already gotien
its alibi out by saying that foreign issues are not to be of
any important consideration in this vote next Tuesday.

That ian't what I hear from Maine or Michigan or Minne-
sota, or California.

| (Continviag:
enalor WheelertAnd Montana.-jAI don 't know so much about that as the
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2b other states...

(Laughter)

MR, EATON: I have this feeling: that when the new
Senate comes in, after next Tuesday, they will have a respon-
sibility that they will have to take with the utmost serious-
ness Eonéerning our foreign relations.

I needn't remind you men of Washington that both the head
of the State Department and the head of our Delegatilon 2: the
United Nations were rejected by the voters of their reépective

That
states. That is a fact. It may be, the new group who have

A
responsibllity here will take 1t serilously.

When I came to the United States at the time the Chairman
referreéiothe beginning of the century, this nation was perhaps
the only one in the world that did not'have a single enemy .

We had other desirable conditions then; our national debt.then
was a billion and a quarter, which Mr. Rockefeller thought was
too big, /Kﬁd we had no income tax, + ‘: [

Wé have made enormous strides since then.ﬂq

(Laughter) | |

MR,.EATON: B& skilful movements we have contriﬁed to
trezd on the toes of nearly every nation in the world,

And I don't need to remind you of the back-breaking

character of our income tax and the fact that our debt has now

reached a high of $280 billion and is now going up.
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Those are %&gz”changes’ and I think that if one looks back.

!
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and looks forward and takes into consideration the present,
he maybe becomes very serious about the conditions that we
face.

When I started to work for Mr. Rockefeller, one of our
frequent guests was Dr. Harper, thé first President of the
newly formed University of Chicago.

Dr. Hérper was not only a good seholar but a great sales-
man. And the Rockefellers contributed the total sum of §75
millions to the establishment of that university. ke

~ Dr. Harper, én‘my first eumﬁer, had just returned from
an extens;ve trip‘through Russia, acqqﬁpanied by two or three .
leading ehicagb busiﬁesamen.

He came back with the greatest enthusiasm for that country
and its future, He desoribed it as the land of megnificent
distances, with immense potentialities, and"thaﬁ;iome day‘.
would.emerge from the twilight which it was suffering gnom vhder
it;:::Eers and be one of the great nations of the world.

His son, Sam Harper, & contemporary of mine and a brilliant
scholar, became a Russian speciélist. He became head of the
Department of Russian at the UhiQersitv of Chicago, and by
gpecial arfangemeht with the,nﬁ;versity, he speﬁt six mbnths

of the year ab the/uéversity and the other six in Russia.
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et 1 Those of you who are seriously interested in Russian
history, I comiend to you Sam's book entitled,"The Russia In
Which I Believe,"
I cite these connections with Russia to show you that -
for a long Time I have been a student of Russian affairs.
/\and\fbu will realize from my background that I could hardly
become a‘Communist; I am a Capitalist by theory and practice,
I have always preferred Adam Smith to Karl Marx, and I am such
a confirmed/zgpitalist and such an enthusiastic one that I 'tb},
Frited to persuade myself that if Karl Marx were living in the
United States today and saw the great progress of this coun-
try under/zépitalis%;_;aw what has been accomplished by our
industrial leaders, by the wisdom of our labor leaders who
have moved away from/é/ocialism and toward apitalism:that 1P
he were here and saw the state of this,Nétion as contrasted
to the conditions that existed in England in his day, he
would be a ghpitalist,
Now, when World War I came on, Cleveland, my home town,
was the gegter of supply for the Russian Army.‘ We had many
Russian;;;gire and supplied a great deal of war materials to

other Thi h9 s.
that natlon, and I had much Yo do with arranging credits, and

A
the—other—things that—went—alensgs
When the Revolution occurred 41 years ago, two of my'
friends were in Russila in important jobs. One was Dave

Francis, formerly Governor of Missouri, who was then our

Society, 10825 East Bivd., Cleveland, OH 44106. This material may be protected by
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Ambassador. And then that rugged Bull Mooser, Ruymond Robbins,'
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Missione M
of Chicago, was there heading the Red Cross drive., -ARd AY

friend Dave Francis was ag fine a business man as this coun-

try ever produéed.) ‘
At the time he got to Russia, he was more interested in

‘N :
a good cigar and a game of bridge than he wasAtrying to under-
stand what was going on in that. vast nation, and he reached
the conc¢lusion that COnnnunism was going to bust up quickly

we heed hot
and _he-didnts worry about it.

Raymond Robbins, who had a wider understanding of history
b?e;i of economics, held that Communism was there to stay and,
whether we liked it or not, we would have to put up w;th 1%,

Nots, '}:n recent years I have seen, as the /hairman men-
tioned, a lot of Russian scientists and'scholars who have
come to our little village of Pugwésh to exchange ideas on

the great dangers of the atomic bomb and what/could b_va(do to

persuade statesmen to take 1t seriously and to mitigate its

‘hagards,

oS
.I-wentod—%e—-.(_l had never been in Russia, but Hn a

great reader of its history and of its literature, b I did
want to see it myself; so I went there a few weeks ago, amd
I had the busiest time of my life; from early in the morning

until midnight I saw everything and everybody ‘that I wanted

to see. The only éngagements I had ahead of timé were with

the Ambassadors of six or seven countries -- our own Ehnbassy,

the British Ambassador, Canadha, France, China, India,
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Bub /Qy impressions were the same as every traveler who

reports. One is amazed at the speed with which the people

are moving., One 1s astounded at their de_dication to their

work. One is captivated by the unfailing friendliness cf
all the people,
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I visited their farms, their factories, their railroads.
i saw, I think, seven of their chief ,M{nisters. The ones.I
was especially interested in were the Ministers- of*int:;;a"l
Affairs, of Agriculture, of Transportation, of Banking, and
of Forelgn Trade.

I went into the schools, the universities, the museums,
the libraries, and one is captivated by their eagerness to
learn. 4

The 1ibrary, with twenty million volumes, had every room

crowded. They have from six to ten thousand people a day in

there to get books or pamphlets or magazines. L‘I‘hey are real lv

go:l.ng places.

Now, «vhe';:t does not mean when ongr sa_l;‘rs'that / that he
believes in the socialistic systenmy, bui:ul trying to be realis-
tic and to tell this nation what is really going on and what
we ought to dé to see if we can'!t get along with them rather
than to destroy ourselves.

One of my most interesting interviews was with the Premier,
Khrushchev, '

Now, I believe that the Russians, their /overnmnt and
their people, want %o make peace with us; that they want to

get along with us., L:g think that our own propaganda is terrific.)

(gvery time they make a mistéhe -= which they often do =-
A
we play that up very b:lg@ ﬂnd , because of 1t, we persuade our-

selves that they are about to fall apart, even as my old friend,



Porly e
Dave Francls, thought would occur thizmby years ago.
i 10 But that isn't going to happen. They are dedicated to
socialism. And, remember, $hat for forty-one years that
system has gone on, and they have done the most amazing job
i d‘:n educating %:dindoctrinating their people. They are all for
the system -- good, bad / or indifferent. And that 1s especially
true of the young people.
- I found them ainazingly friendly, I found them really,

genuinely scared about what they think America is going to do

to them.
(_) all m-ovml Them

They see us building missile sitesAand they read euxr the
statements 'ehe#—ee:ae—eu%—i-'-rem our statesmen and many of our
writers, and they are genuinely alarmed abewtit. LE‘hey want
Yo make peace, and I think if I recite for a moment what
Khrushchev said to me, that may be convineing to you. I think
it represents the attitude of the Russian people and of the
Russian Goverx;:ment .

He said he had been immensely impressed with “%x_e findings
of our scientists who had met at Pugwash., He said) An this

country we have great respect for the scientists., They have

immense influence, and they have warned us of the deadly

Society, 10825 East gvd., Cleveland, OH 44106. This material may be protected by
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character of these atom bombs and hydrogen bombs, and we know
how destructive they would be, e
He: said7. "We are spending immense sums here on military

defense, and I'd like to.stop it,"
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He gaid,_"l want to tell you what my chief interesfs
are in the job which I have, 'The first thing I want to do
is'to enemmously expand our educational system. That means
hundreds of thousands of schools and hundreds of thousgnds of
new teachers. Tﬁat's Numbey One.

"Number Two, I want to expand .our housing," He caid,
"If you will observe these apartments we have put up in
Moscow, wc have only acratched thé surface, and we ha§c a.
progrém that wiil'go on way beyond my lifetime in bui;ding.‘
homes thrcughcut this country, because I want every Russian
family to have a good home with every modern convenience.

He: said, "My next interest is in agriculture.‘=-ﬁoi

s&ﬁou know, E was born on a farm and I have an immense

L]

1nterest in %hetyli—ne—oaiérqf& know we have get great room

for improvement and that is a place to Which I want to give"
attention, because I want to see that every family in Russia

~ has an abundant supply of good food g :

A "Now,™ he said, "I would like to see America *“‘iquuuh&,
/1 have the greatest respect for American industry." ‘He' said,
"WhenvAmerica came into World war II, Stalin said to uc, tThe
slide that has the support of the industrial might 2? America
is going to win this war.'" He said,‘"I have-ezg;aeua respect
for the American industrialists, and I'a 1ike to see youy

factories, I'd like to see your railroads. We have an enore

moué railroad program, I'd like to see how you do it.
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e3 n114 1ike to see your farms; I'd like to see your people.

I'd like to go there and I'd like %o be friends,"
' Yoo

v

fis (7 “Now, he saiﬁ,';x/good many visitors come to Russia, go
back home and say, 'The people are frien&ly but the,ﬁsvernment
wants war.! Nothing could be further from the truth. I want
beace, and I am prepared to sit down any time and negotiate

3 an agreement where ;;:'can trade togétheq:f:ichange ideas."

T said, "You understand that I adhere to a different
philosophy, different form of government, different form of
economics than you subscribve to." | ;

He said, "I understand that thoroughly."

I said to him,r"There 18 no chance in the world of ever
making the United States socialist or communisty #has.i‘had have
a wide acquaintance in the United States and I don't know a
single Communist, and I don't think there are manyg and ;\ny'
thought of s§ propaganda or education that would turn the
United States into a sociallst nation, o say nothing of
communist, & is just a flight of the 1magination."

He said, "I recognize that. All I want is %o have ydu

say to me, ‘'We will leave you alone;iuandaw@‘ﬁill leaveﬂyou

alone, and we will each wish the other luck, and we will trade,"
well, I said to him, -- théy are very sensitive -- I said,

"Don't be too disturbed when an American statesman makes a

speech that is critical of Russia." 1 said, "That is a habit
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we have. Our people have a great sense of humor --
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(Laughter)
(céntinuing) -= and they laugh those thingf—gffj)
—I—-ae:b&._qf you willthave someone translate for you the

speeches that—weve made,in this eeming campaign-be%wooa-%h:}
w/t
ewo—sides and see what each predicts for the other, you weudd

decide that the country could not possibly survive, whichever
gside was elected."

(Laughter)

He has a sense of humor, and that is why he is a good

man to deal with., He does not have that inflexibility that
his predecessors had, and he can laugh. And we had a lot of

laughs together.

t thro talking we went out on the street
gt e ’Qhusevrns and the gardens ahd

and walked around the Kremlin, and the -muﬁxan were having

a good time together,
Well, that is hls message.

Now, he said, "I 'd love to have President Eilsenhower come

to Russia, "-Wi would guarantee him a wonderful

reception from the ,dove_rnment , a marvellous demonstration from

And-he—saidy—F \would guarantee him that he would be

perfectly safe here."
snd I think that is one thing that impresses a visitor,
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3b 2I;;EE’iggg_gg_zigifffffff:_*Ybu see a wonderful disﬁigiifgi)
Take the children in school, thelr politeness, their

good manners. I want to £ind out how they do 1%, because I

have thirteen grandehildren, I'd like to use some of that

- method on them.

(1aughter)

But it is a marvellous success in dealing with their
youth.‘ And, for instance, take thelr pollcemen.

We went down to the station to go over from Moscow to
Leningrad in thelr big traih at midniéht, and all thé railroad
officials turned out to give us a send-off and a big crowd was
aroundg Ihe only policeman in sight was one woman viithoub any
revolver or arms. |

It is a marvellous success they have had in that field,A

which we have got to give them credit for, no matter what other

bad mistakes they make,

[
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But that is his attitude.
Soviet Rvussia

I went from $hewre to the conference of our Pugwash

Scientists in Austria, and_theia 80 top scientists of the
exp erls oh
world from 22 countries@ ﬁnd all of them whe-had—bo—do—with

the—dteeovery—of the atomic bewb and-iﬁi'hydroge?—EgEEiDai&—
,graa%—oaae?te—in—thatﬁ&k;Ui,JuuLxheyf'ﬁfe unanimous on two

things:

One, that in a nuclear war, no city on either side would

be left; that 90 per cent of our people would be destroy:d;
that there are already stockpiled and in existence enough -

atomi%_and hydrogen bombs to destroy every city in the world.,
w o

-&nd—tnay-are-éiﬂrwq;xzar1nr4ﬂﬁhs, that there isn't any'pos-

sible defense against the atom bomb and the hydrogen bomb,
and when we talked to our people about civil derénso or miii=-
tary defense, we are leading them astray‘and may encourage
them to get into war if they thought there was sone protec-
tion, There isn!'t any.

That was the unanimous.view of 80 of the top scientlists
of the world from 22 countries, including the top people from
the United States who had to do with the atom bemb from its

at
infancy, when we worked out the chain reaction #tth the

University of Chilcago.
e
And I want around Europe, I was in France and Germany

Not to be reproduced without written permission of the Western Reserve Historical
Society, 10825 East Blvd., Cleveland, OH 44106. This material may be protected by

Copyright Law, Title 17, U.S. Code.

and Austria and England, and I saw statesmen, industrialists
: some
and bankers and journalists. I hear ewur folks claliming great
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credit for the fact that peace exists in the world. Well,
while I was there peace was raging in the Formosa Straits.

And everyone in France, @ England, OGermany, Austria,
Denmark, they were all terrified at the chance of someone,
either by accident or by design, touching off a nuclear war
that would destroy us all.

I spent a day in—Denmadl with Nils Bohr, leadihg ¢citizen
of Denmark, who is a great scientis;:;;o was with us in
Chicago in developing the bomb. He told me that a year be=
fore the bombs were exploded in Japan he cézs to Washington
to see Mr. Roosevelt and e told him, ‘eesm, A'.?l':ere are going
to be no secrets about this, because once it 1s known that the
bomb can be made, then any nation that has a couple of physi-
cists and some industrial equipment will be able to make a
bomb. Let's do something now, in the early stages, so as to
prevent the catastrophy that may overtake the world," ,But

Rohr
Roosevelt died and bis warning was not taken seriously.

But there is—Benmapk,_:ha%—beau%tfui-eity—es-COpenhagen,
and- when they think that the dropping of one bomb on that
anclent and beautiful clty would turn 1% into dust and ashes,
they are deeply disturbe%ﬁgbeut—itw But, then, they take it

with much more serilousness than we do in Amerieca.
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amd in whose integrity and wisdom I have great cmfidence,

nafk just returned from Formosa / whep 1 was ib w

Chipes
He sald there are eight million ch-iiaam;.n on that island,

3 -ghek was folsted upon

and he—sadd they feel that Chiang Ka

them by the American Navy and is being supported W

Wﬂ by the American taxrayers.

(An’g—h'e said to me, "The most unpopular naiion in Formosa

is the United States of America."

Now, Jjust one gecond on the cold war:

If you spend f£ifty billlions this year, you will probably

have to spend sixty the nex®t énd seventy the year efver,

|
We just go on from one extravagance to the other until this:

nation will go pust, Jjust as sure as we are all here.

T
S ﬁherefore, 1 think the cold war is no solution.

(,fsolut.ton is to get together and with—these—peepie-

1 belleve we can make a trade with the swiet Un:lJ
(e:a:mm a trade with Red Chlna, Rmd T think we ought

to do it.
M :
Naiis paybe the way v

Mr, Dulies to take a long, well=deserve
who 1g accustomed to tough trading --

o make that happen is to persuade
d holiday and let some-

one like John lewis,

(Laughter)
(COntimJing) -- both with his oppositlon

own m_gn , somebody like that, aad¢ not a panty-waist %o tackle
ou&h
that -h)\p Job.

and handling his
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wé ‘can do it. &nd }'et's get away from this madness that
ot

will destroy us, either through nuclear warfareﬂ through
- With
extravagance@-—-eeﬂ:mﬁ all the money we spend on -aii—cf—these

nations/ to buy them, they won't stay bought. They want a

handout next day®
'What have you done for me lately?" you see, is the

philosophy.

i &
4#d At 1s dangerous.) The—way—bo-de—it——~For—instanee,—

AE—Is—hrbusiness, one of my mo d competitors,,ome

following what I conslidered unsound

practices, would say to me, "ILet's have lunch together and
talk these things over and see if we canwe® come to Some
agreement,” I wouldn't waste a second to accept his invitation.

I think our President ought to go to the Soviet Union. >

W hi
Neis, ith%nderful personality and great frankness,

why can't he go?
.; Who keeps him from going?

- Itre
And if h\e did not want to tackle the job, I don't know
¢

whether Mr. Lewis would, but he could/ do 7.
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T have gone way beyond M't have a ghost writer.
I can't find anyoneu'f;g will let me say what I want.
(Laughter.)
Questions:
HOoRNER
MR, HOEEMAN: Thank you very much, Mr., Eaton,

- This is quite an experience, to sit between Cyrus BEaton
and John L., Lewis and not e know precisely which one is on
the left and which on the right,

(Laughter and applause,)

QUESTION: Mr, Eaton, the announced purpose of Russia
is to communize the world., How can you say tﬁey want to get
along with the United States?

MR, EATON: Everyone .who believes in his theory wants to
share it with everyone else. I remember when we weﬁe going to
make Christians of all the world, when Mr, Rockefeller used to

de ' {
subscribe large sums toA it@-b&b— ﬁhey didn't think of shooting

-y Cleveland, OH 44106. This material may be protected by

NoT to be reproduced without written permission of the Western Reserve Historical

x .
§ us down because we advoecated that point of view,
<) I don't believe that the Russians have the slightest
)
> L
7] E thought of communizing the United States., I think that no
L 4
0 = :
g = Russian of any responsibility has any notion of it. But we
N < q
N 3 ’
® 3 emphasize that because 1t keeps our people scared,and keeps
i £ P . .
{.3‘-; us putting up these vast sums of money for instruments of de-
02 : 4
] fense which, if they were ever used, would destroy all of us,

QUESTION: Sir, you speak of Khrushchev's intentions as

"veaceful’, Uhen he sa;fs, "Wwe will bury you," do you think
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he means to do so peacefully?

(Laughter,) .
. i S
MR. EATON: That was a piece of what has—bseewme known as

campaign oratory in this countrqg and I think that all he
meant was that they would tell their story so eloquently and
persuasively that we would all want to adopt his system; it

wovld be
ﬁ;@ such a successbthat they were going to ge=ke such heights

that we would be a-Jway behind in the race.

A
And I must say to you that they are-galloping along, and
ahnd
if we are going to geb=enywhewss hold our place meet the
ol - alliance

future, we have—ge%—%o have a close re&éaaoe between labor

and capital. ' |
We have got to have the support

sc bo lqr—
farmer, of the journalist, of the edibexn, (I think those

of the

people who have made America have got to get together and,

wbﬁw
nk,”will find his people turn-

if we do, Ma—Khrushehes, I thi A
ing toward our system, rather than adhering to his own,

QUESTION: . Mr. Eaton, two related questions, sirs
Did you have an opportunity to be captivated by the sight
of an estimated 15 or 20 million prisoners of the Soviet slave

camps, and did you and Khrushchev touch on the Hungarian

revolution in your conversat;gfgz_:p

<:~i;*so, did you in any way reproach him for his conduct

on that occasion?

MR, EATON: Khrushchev and I did not mention Hungary,
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put everywhere else I went -- England, France, Germany,

Austria -- I talked about Hungary. L’.E"WO of our leading

American scilentists who have had to do with the atomic bomb

from the start weres born in Hungary. They love the land of

\?’t_—_\/'f PUQWQ_;B h\eetlm/

We had/ in addition te=bhe$, a brilliant representative

their birth. :

of Hungary. And wherever I could see a statesman or a
Hungarian, I sald, "What about H:airlgary? "

| And this is the answer I 2% from a yesF leading citi-
zen of Hungary, a man» who has spent a lot .of time in England,
speaks good English, anwd understands what went on:

"Newrs® )l:e said, "phat habpened in Hungary was not be-
cause they were Communists but because they are Hungarians."
And he said that wherever there is a revolt against an estab-
lished government, it is the custom to bring out the military
to suppress it, and that is what happened in Hungary.

New, Agnother man said to me, "We Hungarilans are an emo-
tional people and our young people aré,; especially easily stir-
red up. And‘ the nessage that we kept fgefttingv from America.
every week was that if you get rid of the Russians and jJoin

/ouz- system, the high standard of living that prevails in
Ameriea will be instantly mstalled and established in
mmgary."

"ihu, ue said, "Thaf was misleading ué. There was nothing
that the Unifed States could do about it, nothing they ever

;
1
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intended to do about it, and,"” hé said, "in my Jjudgment of it,
the 'Hungarian igsue is a phony one."

QUESTION: Mr. Eaton, you weré quoted in the Paris edi-

tion of the New York Herald Tribune of September 25, 1958, as

follows:
?"I am confident that in Khrushchev we have

v- a man with whom we could deal,"” |

Assuming that the gquote is correct, in view of what has
happened in Hungary and Czechoslovakia, Poland and other
places, why do you feel that Khrushchev can be .?vrusted2

; MR, EATON: Remember, they distrust us quite as much. as

we distrust théin. And .this distrust can go on until finally
we decide to fight it out, and that finishes all of us.

Nait; 'A?eople can be trusted when the arrangement made is
one to their advantage, and certainly I have not seen anything

more logical than Knrushchev's statement to me as to why he

wanted peace,

I wor plans
m At is an advantage to him, If persist} da

the=war—piems With th-ne enormous expenditures, @ he cannot

ahn
do hese things for his people, A'l'.hai: 18@% very
i
serious, &nd ghe great danger to us is that they will conclude
tiaek we are out to destroy them, and some day, somebody will

start dropping hydrogen bombs, and that is the end of civili=-

zation .-
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//igb QUESTION% Sir, the seemingly favorable things you found

in Russla, are they the same sort of thing a visltor might have

£

/// sald about Nazl Germany? '
What would you say is the difference?

MR, EATON: I think there is a vast difference.

The Russians have had their present system going for
forty-c?né years,, and fn theb SzaLrly stages )o@ I think they
were in a fanatical mood, ajd I think time has done an awful
lot for then. -

T AThe 7

And=yEy Rake %osition otyﬁientist. In Russ:!.a;,;"
the scientist has enormous influence. In G&rmany, they drove
the leading scilentists out. Maﬁy of ﬁhem came to America, .
But in Russia, they are Being kept and beimg supported. #md I
think you have a-sitﬁation that 1s totally and completely
different. ‘

QUESTION: Mr. Eaton, did you or have you invited

Khrushchev to be your guest?

MR, EATON: I haven't. I would very much like to.
I would suppose that/ as the head of.his state, perhaps the
most single influential man in the world, bkws he would hardly
come unless the invitation were backed by our State Department.
I think nothing would be finer than to haveﬂplﬁ'see America,
We have nothing to hide. We have everythiné féiﬁéﬂproud of.

To let Khrushchev see our great installations, our great

Not to be reproduced without written permission of the Western Reserve Historical
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something that would make an enormous contribution to the

future peace of the world.

QUESTION: If the Soviet Umiems—sin_—Seviet Government/
18 so desirous of peace, why does it subject the United States
to such a vicious propaganda campalgn?

MR, EATON: It is in reply to our propaganda campaign,
whiéh is certainly direct:dto overthrov{ ’%Qheir system of govern-

ment& 52

- It is replying in kind to what We do to them, And I think 1t

is a great mistake.
United Sl‘q‘[‘e o B
I think the oao—ﬂnt—ﬂ-ret ought to set the example of

killing off invective, the tfu;ling of opprobrious remarksb

mm# we=dbé—4$., Dulles would stop

writing essays, the President quit sending those ghost-written
CHOvhctbg the Sowe't;,

letters madignlng-the e G A s

mghink you would get an immediate response from the

Russilans.
The Russians are the most friendly people, probably, in

the world, unlesé it is the Chinese, They would go along if
they thought we meant it.

QUESTION: Sir, what do you‘mean by "ghost-writing"?

(Laughter)

MR, EATON: I take it that those frequent letters that
go to Mr, Khrushchev from our head of ; overnment ware are

probably composed by Mr. bulles. I have known his firm and



Not to be reproduced without written permission of the Western Reserve Historical
Society, 10825 East Bivd., Cleveland, OH 44106. This material may be protected by

Copyright Law, Title 17, U.S. Code.

him for many years, and he is a great master of/\preparation of

d
e
briefs. We call them "wriefs", but they were long and expen-

sive@a:etzm-., N
(Laughter) 4 i
MR, EATON: Insbesd—of—the—prineipals——as—I—said, AL
two heads of great corporations were going to try and make a
trade together, they would not have their publicity departments
issuing statements telling what a so-and-so the other fellow

him
was. They would start trusting thhea and trying to get together@

with—thoms

QUESTION: Mr., Eaton, you spoke of propaganda.

(Wh’.vrdo you think the Soviet Union jams the Voice of

America program, the Russian language broadecasts, even pro=-
ceedings of United Natlons' debates?

MR, EATON: I am very far from approving all that goes
on in Russia. I have been looking for some of the good thihga-
in their conduct to mention and to emphagize) and I think there
ave a 1ot of them, But they are somewhat in the position that
the United States was after its Revolution. l_rvty\ancestors
happened to be on the wrong side. They were what were called
“'I'oriei“/.) Their properties were confiscated, and they weré
allowed to escape with their lives provided they moved to Nova
Scotia, Some of them made a very bad trade. Ome of them had
a big property on Wall Street. He exchanged it for six hundred

acres on the Pugwash River,
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(Laughter)

MR, EATON: If you go back to the bitterness of feeling
on the part of those who won the war of the Revolution toward
those on the other slde, you -ea-é\:il understand how bitter the
feeling is among people who have just established a 1ew system
of goﬁemment. . |

Mind, here is a very old nation. Some of those buildings
we saw were nearly a thousand years old'-, But they have made
this terrific change where they are undertaking prokably the
greatest experiment -- I don't mean "great" in the sense of
desirable, but extensive m -= @ver attempted in the
history of mankind. So that when someone says something bad
about it or criticlizes it, they get very angry. :ne of
the greatest wealnesses of the Russian temperament is his
sensitiveness to criticism and lack of a sense ¢of humor and £ty

his taking with the utmost seriousness anything that is said
in eriticism of him, which we don't do here.

aad, OH 44106. This material may be protected by

Copyright Law, Title 17, U.S. Code.;

®
]
5
2
X
o
4
n
9
&
£
3
f
z
o
S
]
]
Ig
2
£
3
2
£
g
3
B
2
-]
3
°
@
0
3
3
o
&
2
2
8
°
=

Society, 10825 East Bivd., Clevel



32

QUESTION: If, sir, the Russian people are so-dedicated

and so unified, why are they afraid of writer Boris Pasternack?

MR, EATON: My guess on that unhappy incident is that

the
the® protest from Russia aad on behalf of the fanatical young

who w

people that are so dedlcated to their systenb }(he‘n you talk

)

with a grown-up, seasoned Russian, man or woman, you w&tl
' a

find a philosophical approach)c% willingness to weigh the
proﬁ and cons, But the young pe‘ople,gy think their sys-
tem 1s Jjust &mms. too wonderful, and they think that anyone
who eriticizes 1t is their enemyy, \;(rhen some vewy distiue
guished writer in thelr own country turns out a magﬁif‘icent
work of .art in which he shows the weaknesses of their system,

S , T The
instead of reacting to it as we did to "BabbitA“ or the "Grapes

of Wrath', they take 1t seriously.
.md-thae—i&—ea-eﬁpmuon—-rb:‘ would gambl: that Khrushchev
himself and the members of his /{zébinet were nct hot and

bothered about b!,@-t at all, but the great outbhurst of protest

from the young people,.jusit—as-we—havein—this—eountry;—is"

whed inspired that unfortunate act,
| QUESTION: We will shift to another subject,
How do the United States and USSR compare in production
of hydrc{electric » 8team and atomic power? v
MR, EATON: My friends in the utility industry heve—jusé,

have just )
sixteen of them, been there examining their power installa-
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33 .
peen there examining their steel plants, L&emember, they were
starting almost from sceratch, and in those two fields they

havé made perfectly astounding strides.

@a year Russila will produce almost as much sﬁeel afsi
the United States of America, And the one who measures the
industrial stx:zgngth of the eountry by the amount of steel it
turns le impressed by that,

I think/ in steel, in power and in atomic energy, you
cannot discount them, Their sputnik is the answer to that,

I rode in their jet planes from Copenhagen to Moscow and
Moscow to Paris, and they are very finely designed, substan=-
tially-built, marvelous planes, all of which proves that the
Russian éngineer is very different from'those men Wio came to
Cleveland in the beginning of World War I, Their englneers
are thorough, their scientists ave men of fhe highest com-
petence,

For instance, some of my American friends, in pointing
to the Russian delegation which was in Vierma, would peiwt—at
shet—men and say, "That man is probably the leading mathema-
tician- in the world.,™™ ™There 1s a=men—bhed—is probably the
greatest chemist in the world,"

They have talent of that kind, and if we can only get
some kind of an understanding with them so that we :o:% work-
ing ‘to'sether/ for each other'!s advancement, 1t would be a

very great thing for the world,
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QUESTION: .Mr. Eaton, we have Jjust three questions, If
you would, please, sir, we would like for you to answer this
one, if you can sum it.up briefiy:

What is the future of American rallrocads, generally;
will théy be out of passenger business, except for commuter
business, by 19702

MR, EATON: That depends on the attitude of the govern-
ment, Federal, State and municipal, towards the raillroads,
Russia struck me as being a railroad man's paradise, because
wherever you wenf you saw publieiﬁy that the railroads were
the backbone of'the country apd the whole fubture depended on
their expansion ahd the management was Just too, too good,

The raiiroads in this country have been the whipping boys
for many, many &ears: Heavy burders of taxation, heavy sub-
sidizing of ri&al transportat;on. I think maybe it has dawned
on America that the railroads are extremely #aluable in their
economy, and I hope that with thaf new point of view and with
the help of you gentlemen of the press, we will revitalize
the rallroads until they again will become a very important
¢cog in our econonmy, |

QUESTION: Mr, Eaton, someone here wants td‘know, is
tipping banned on Russian railroads, as it 1s on the € & 09

(Laughter, )
MR, EATON: Tipping., Well, they do endeavor to dis-

courage tipping in all categories, They won't accept tips,
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| and you take all of the people who were helping us, such as

| interpreters, chauffeurs and the railroad people, they didn't
want to take tips. It is against the idea that if you are de-
voted to your country and your enterprise, you don't need a

tip. I think they!'ll probably change.
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QUESTION: We have Just one more questlon:

But, before I ask that, Mr, Eaton, I wish %o present to
you on behalf of the National Press Club this certificate of
our appreciatibn for your appearance here today.

(Applause) |

QﬂESTIOﬁ' And the final question, sir, is:

Are ycufmw or have you ever been a member of the John
Edsar Hoover Fan Club?

ME. EATON: I haven't béen, and that was somefhing that
people asked me about in France and England, and Mr. Knhrushchev
asked me about it, as to why a committee of Congress was con-
cerned about what I was thinking about or what I had to say.

It went all over Europe. And I have a feeling that our
policemen, of course, are of great importance, but I want to
tell you that there is far less emphasis on police in Soviet
Russia than in America. | |

When Khrushchev and I went out walkdng around in the
streets, we had no bodyguard, no police. We mingled with the
crowd, They applauded him and took his picture. |
Our Chief Executive doesn't take that kind of a chance.

ovtT ot
He may eoﬁson_the golf club, but when he goes traveling there

is a big force accompanying him,
I think Mr. Hoover has done a great job, but I will hope
he will realize that the policeman has some limitations and
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what they should say.

And when he,uﬂdertook tb give the Supreme Court & tongue-
laahiﬁg, I thought that that was golng pretty far for a police-
man.

MR. HOLEMAN: Thank you very much,
(Applause)

(Thereupon, the press conference was concluded,)

Mﬂy, 10825 East Bivd., Cleveland, OH 44106. This material may be protected by
OPY Law, Title 17, U.S. Code.

é
g
&
%
8
3
¢
3




