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If the geven-yasr battle over public service company banking is a
criterion, the new controversy promises to be a sharp one. Ranged agzinst a

change in the pressnt practice of private negotiation between bankser and come

peny wiXX in the industrial field will undoubtsdly be the chief foes of com—

& <

petition in the past. These include MorganAStaalay & £oey Knhn,.LO@b & Co. and
other major New York investment banking houss=s, as well as the Investment
Bankers Assoclation and the National Assceiation of Securities Deslers.

Again, ag in the past, Messrs. Eaton and Stuart will count on strong
governmental support of the competitive-bidding principle. President Harry 8.
Truman, who is 2 long-time friend of Wr. E&tcn,/glay@d an active part durin
his years in he 8enate in establishing competition for utility and rallrocad
securities. His appearances before the & Securities and Exc ange Commission

in 1941 and tha Int erstata Commerce Commission in 1943 have frsguently been

i

cited as the Jeciding factor in the subsequent adoption of stiff bidaing rulss
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by both of these fsderal bodies. He appesars likely to throw his now immsasur-

ably iner=ssed influence on the side of competition in the batils currsntly

brewing over industrial financing.,

In addition to President Truman, Ganson Purcell, Chairman of the S8EC,

Vi

ig also known to favor banker-competition for industrizl sascuritiss. The De-

pariment of Justlce 1ls likewise sxpectsd to line up with bidding proponsnts,
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In a briaf filad with the SEC & y=ar ago, the Department's Antitrust Division

declarad its advoczcy of compatition for all corporate sscurities,
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of bid“inz on rail and utility issuss in the past %en davs, Juring which short

in accounts winning the award

Meanwhile, it is reported that 0tis & Co. hus recently been declining

participations in Wall Strest-gponsored offerings,of privately negotiated in-
dustrisls. In some quarters, this is interpreted as a surs sign that the

opaning shot in the new competitive bidding battle is about to be fired.
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‘ghange in the present practice of private negotiation between banker and com-

pany ¥i3% in the industrial field will unﬁaubtadly be the chief foes of com-

i

petition in the past. These include Morgan Stanley & Co., Kuhn, Loeb & Co. ané
other major New York investment banxing houses, as well as the Investment
Banksra &s;aciaticn and the National Assoceiation of seeuritiss Deslers. i
. Again, as in the past, Messrs. Baton and Stuart will count on str@ngi;,
gavarnmental support of the competitive-bidding principle. President Harry Sw'p
Truman, who is a long-time friend of Mr. E&tan, plﬁy@d an sctive part during
hig years in the SSnaﬁa in establishing competition fcr utility and railroad
seauritiea.i His agpaéraneaa before the 8m Secnritias and‘ﬁxchanga Cﬁmmiasion
in 1941 and the Interstate Commerce Commission in 1943 have frequently been |
cited as the deciding factor in the subsequent adegtien of stiff bidding rules |
by both of these fedaral bodles, He appsars likely to throw his now lmmeasur- |
ably increased ihfluance on tha glde of campetitioﬁ in the batile currently
,grewing over indugtrial financing. :
In addition to President Truman, Ganson Furéall, Chairman of ths}SEG,i

is also known to favor banker»competiﬁisn for industrial securities. The De~

partment of Justice is likewise sxpected to line up with bidding proponents.

In & brief £iled with the SEC e year ago, the ngpartmant's antitruat Division

declared its advocacy of compstition for &ll corporate securities.




